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AUTHORITY FOR ADVANCE RULING - MADHYA P}iADIiSH

Goods and Service Tax
O/o THE COMMISSIONER. COMMERCIAL l A,';

MOTI BUNGALOW.
MAHATMA GANDHI MARG, INDORE (M,P.).4120O'Z

PROCEEDINGS OF THE AUTHORITY FOR ADVAN(]I] II]I.IN[
IJIS.98 OF THE GOODS AND SERVICES TAX AC r-,201 7

Members Present

1. Shri Manoi Kumar Choubev
loint Commissionor

Office of thc Commissioner of Commercial Tax, lndot'c Divisiot!' I

. Z. Shri Virendra Kumar Jain
Joint Commissioner

Office of the Commissioner CGST and Central lixcisc, I n d oIe

I GSTIN Number, Ifany/User-id

Name and address of the
applicant

I)oint on which advance ruling
sought

Prescnt on behalf of a

Order dated

0r(lcr Numhor

23AAFTS692 {JN 1 Z\ /

M/S Natural Rcsource lUanalicnr(.rt &
Common wcalth
Kusum-46, Shrawa n llslrte, I)rlr{jc:,^h
Vihar, l.K. Rqad, Ilhoprl- 4r,2041il.l.l,)
b. applicability of a notificalion issUcrl

under thc provisioDs of rhc a( t
e, determination of tlr.' li;ibilitt ti) lr )

tax on any goods oI scrviccs or'

both
Shri S. Krishnan, CA.

07.72.zozr

PROCEEDINGS

(Under sub-scction (4) of Section 98 of Central Goods allrl )^L.t vlcc '[ ri \ Act,
2017 and thc Madhya Pradesh Goods & Scrvicc'Iax Act, 20:7)

L. M/s Natural Resource Management & Comn)on Wealth (hL [oir,: fte'r ',,ir, r'r

to as 'Applicant'), Kusum-46, Shrawan Estate, Drr|gIsl I,/i:r.rr', i.( ll,r,r I

Case Number
icant

z- o-zL

http://www.taxrealtime.in/
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BhoPal is person registered under the provisions of CGST Act (the act) and
NIP GS'l Act read with section 20(v) of IGST Act, vide GSl'lN :

23AAIIlS692t N1ZW, having principal place of business at the above
freiltiorcd a rl(lres s.

2. '[])c provisions of the CGS'I Act and MPGST Act are identical, except for
ccrtain provisions. Therefore, unless a specific mention of the dissimilar
)rovision i; tnadc, a reference to the CGST Act would also nrcan a

roference to the same provision under the MPGST Act. Further, henceforth,
li)r thc pu|poscs of this Advance Ruling, a reference to such a similar
l)rovision under the CGST or MP GST Act would be mentioned as being
urrder the (lS'l' Act.

I}RIt'II IIN(]'IS OI'I'IIIl CASE AND SUBMISSION OF THE APPLICAN S IN

f ilLil Al'l'l,lCrIl lON IS AS UNDER -

.1.1. I hc n plrlicirIrl is rcgistered in Bhopal within the State of Madhya Pradesh
r:rving GS'1 IN : 23AAFTS692BN1ZW and will supply services flom its
priuciu;rl placc ol business at Bhopal.

.).'2. Ilrr: Chief Ergineer PIIE, l&FC Ladakh, Head Quarter at Kargil-194103
issue(l roticc No. 56 dated, 07-07-2021 inviting expression of intercst

lli0l) ou bohalf of State Water and Sanitation Mission (SWSN), to etnpauel
Urc inrplonroDtation support agencies (lSAs) under Jal leevan Mission(JJM)
ii,r'crl:ilr.iniq conlmurity and villages level institutional capacity for
c Iici()lrL pli lnillg, cxecution, monitoring and 0&M in various villages of
District I(argil, Ladakh. Copy of Notice for Expression of Interest is
c r rclosed.

:i.3. ns pcr lcLLcr No. KC/PW-SE/12 081-85 dated, 18.03.2021, EOI for
c rllaBclncri ol ISA agency under IJM for Kargil District of UT of Ladaklt
u ls accept(,rl by thc chairman. DWSM. The copy of the letter is enclosed as

Ixl lJI l B.

'1 lr(: Coirtract aglcement for consultancy services for ISA under JJM was
.r..cirrfd v dc certificatc No. IN-1A01416852450075T on 29th March2021
bL:twccrr Clrici finginccr, PHE Department, Kargil, Ladakh UT and M/s
Natural Ilcsources Management and Common Wea)th. The copy t.tf

Colltract agrcenrcnt is enclosed,

'l'lrc s:rirl sc|vices being supplied to ChiefEngineer, PHE Department Kargil,
Lrdakh U l ale consultancy services without supply of any goods and are

lri LIlc r'ralture of Pure scrvices.

3.4.

.*q
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:i.6. The applicant is not required to obtain registration fronr tire Arlminrstrir:io.l
of Union Territory, as the applicant has no fixcd cstrhlishnrcllt ler I I

supply the services, which may be charactcrizcd Lry a sL,flic,Lrt ( cilree (,.

permanence and suitable structure in tenns ol hLt|,.tn tnd t:rhIjclL
sources.

4. QUI1Sl'ION RAISED BEFORE THE AUTHORI'I'Y -
'Ihe Applicant has submitted application n/s 97(1) ol C(lS'1 , L:l .i fIl'j -i51 ,\LL
scel<ing Advancc Iluling on the following qucstions;

l) whether Pure services provided by the applicant in th,: nriiDncr , I

Implementation SupportAgency (ISAJ Services under lAL JIll.;V \N I"JISSIL)l,i ltll\,
lbr PHE Department in Kargil District under tlle AdlDi stratr( rL Lr'U,ric..
'l'erritory of Ladal<h on behalf of State Water and Sanitation l"Lissron (SitrlSitll rs

coverecl under SI.No.3, Chapter 99 of Notification No. 12/201'/ Ccntr al I .r) |i rn l
dated 28.06.2017 and such services are thus NIL rated without applicahrlity (,1

GS'l being by way ofactivity in relation to any function cntrUsr.(i 1o a P.rrclr,ly. L

under article 243 G ofthe Constitution or in relatioD to any iLlrc.il)n ( I |r ;l(
to a Municipality under article 243 W ofthe Constitution.

5. DEPARTMENT'S VIEW POINT-

1.he jurisdictional officer and Deputy Cornnrissioner, illr(l,.rl .i cl. \:
Bhopal vidc letter S.NO./ST/Cir-6 /2L / 686 datod 0lld, O.rtol)er 2()lt ii (,1

vicw that services provided by the applicant is eligiblr, frrrnr Coo.ls an,
Services Tax as per SI.No. 3 - (Chapter 99) of Talrlc nicntio:reLi rrr

Notification No. 9/2017 Integrated TaxIRate) Dated '21]/ 06 /2017 .

6. RECORD OF PERSONAL HEARING -

M r.S.Krishnan, CA on behalfofApplicant

7. DISCT)SSIONS AND FINDINGS.

Wc havc carclully considered the submissions nradc b1 Ll,i u ,1 l,eirL,t irr tlr,
application. thc pleadings on behalf of the Applicrnt matlc ,.1 ,r'in1, rlrc .l,,Lr'.: ,.t
pelsoDal hcaring and the Department's vie\\,providcd b)_lllti!u l!!!i.!lqllt !,i{lr:cl'

Thc applicant had filed the application seeking ruling on qucstr )ns .rlilt('d l pilx l

abovc.The applicant is olvicw that the work undertakcn [T1, hir|r is covc crl rl]td|t
S.No. 3 of notification l2l20l"/ -Central Tax Rate 28.06.I 7.

7.3 l'he said cntry ofthe notiflcation is as below.
Entry 3 of Notificatjon No. 12 /2017-Centrat Tax (Rate) dated. ?8.06.7017 rca'is .!
under:-



l1o.
C lra ptor,
Section,
l-leadirg,
Group or
Service Code
(-larjfi)
Ctra6irrir le

Desi
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servtces

Pure services (exctuding vr'ork contract NIL NIL
service or other composite supplies invotvjng
suppty of any goods) provided to the Central
Government. state Government or Union
territory or local arrthority or a
Governmental authority or a Government
Entjty by way of any activity in retation to
any function entrusted to a Panchayat under
article 243G of the Constitution or in
relation to any function entrusted to a
Municipality under article 243W of the
Constitution.

Conditionription

i.4 l,'Unclions cnlrustc(l to Panchayat under articlc 243 G arc as following -

Porr0rs. alllllority and responsibilities of Panchayats.--Sub jcct to thc
pr(.\ si(,fs ol'llris

Cori.,titution, rhc l-egislature of a State may, by law, endor.v the Panchayats with
strclr porrers ln(l authoritv as may be necessary to enable them to lunetion as

in:rtitrllions ol scIl-govefltmcnt and such law may contain provisions 1br thc
(lc. )lution ol po\vcrs ancl rcsponsibilities upon Panchayats al the appropriatc
ler e . srrirj .ct r r sLrclr colclitiols as ntay be specilied therein, with respect to

/n, ilrc nrcpirrirlir)n ol plans lbr economic development and social.iustice;

'r, rr) 1h. ilr.9-'rlcmcnlalion ol schemes fbr economic development and social
jrrs icc as mar bc

/., cntrusted to thcnl including those in relation to the matters listed in thc

-l: lercrrlli Sclicdulc.

lilr, onth SchcJLrlc is as fbllow -
Lt,li\ ta\'l.lt ScHnDULE

(.\r ticlc 243G)
rriculture. including agricultural extension.
rd inrpro\ cnlcnt. irlplcmcntation ofland refonns, land consolidation and soil

t

)onscl\ allotl

i,r rntal lrtrsb,indr'1.
.lrisltclics
. Souial Ibrestly and

NIiroI ir|igotion. \vatcr n'ranagement and watershed developmcnt.
duir',ving and poultry.

l'an forcstry.
l\,linol' lb|cs1 D[oducc.

d
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8. Srnall scale industries. including food processing industrics.
9. Khadi. village and cottage industries.
10. Rural housing.
I l. Drinking water.
12. FLrcl arrd fbdder.
13. Roads. culverls, bridges, fenies, waterways and othcr nrcal\ ol

communication.
14. Rural electriflcation, inaluding distribution of clcctlicitl .

I 5. Non-conventional energy sources.
I 6. I)overtv alleviation programme.
17. Education, including primary and secondary schools.
18. 'l'echnical training and vocational education.
19. Adult and non-formal education.
20. Libraries.
2 L Cultural activities.
22. Markcts and f'airs.
23. Ilcalth and sanitation. including hospitals. primaq, hcallh ccrtrc. iur(l

dispcnsaries.
24. Famill u,elf'are.

25. Wornen and child dcvelopment.
26. Social welthre, including r.velfare ofthe haldicapped and nr,,,r1all\ rctr ilc(l
27. Well'arc ol'the weaker sections, and in particular, ol thc Schtdulrtl ('r.1.'s rLncl

the Scheduled Tribes.
28. Public distribution system.
29. Maintenance of community assets.

7.6 l-uDctions cntrusled to a Municipality under article 243W lrrc as lirllo$ illg -

243W. Powcrs, authority and responsibilities ol N{uuicil)xl,lic,\. tlt. rr t.
1() lhc provisions of this ConstitLrtion. tlrc Lcgislillurc ol' lr r'rill( ,fil\ ir! ir\,

cndo\\'

(a) the Municipalities with such powers and authorit), as rrrry bc rrcc,,ssair .,

enable them to function as institutions of self-governr'r'rent irnd sLr0h law ,riir\
iontain provisions for the devolution of powcrs ancl lc.pon;ibilit :, ..pt
Municipalities. subject to such conditions as may bc spcc liert thclci:r. uirL
rcsllect to-

(i) the preparation ofplans for economic development and socill.justicc:

(li) the perfonnance ol lunctions and the implemcntation ol .elrcilcs ;r , Lrruv |i
entrustcd to thern including those in relation to thc mrtlcrs li.lcrl iLr lhu u,il'r ,

Schcdulc:
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(/r) Lhc ('onrrrittccs rvith such powers and authority as may be necessary tir
cral)lc llrcrn l,r carr) out the responsibilities conf'erred upon thcm including thosc
i , r rlr(i,)r tqtrtr' llrlrtlqls listed in thel'welfth Schedule.

1 I vr l{th Sclrcd' lc is.rs follorv -

1',W[1,r.-t'H ScHEDULE
(A Lliclc 2.13W)

L l ,rl,af rlan ring ircluding torvn planning.
2. llcqLrlatiol ol lancl-use and construction ofbuildings.
3. l'lirniir.it Ii,r ccononric and social development.
4. Jioads and bridgcs.
5. \Vatcr \upIl), lbr donlestic. industrial and commercial purposes.
6. l'Lrblic lrcalth. slnitation conservancy and solid waste management.
7. I itc sen'iccs.
Il. I rlrru i[c.tr1. protection ofthe environment and promotion ofecological

irspcc ls.
9. Sali.ruardirg thc intcrcsts olweaker sections ofsociety, including the

lrnrlir appcrl rnd nrentalll
r-'liri rled
l(r. \lL[r] rll. o!elncnl and upgradation.
I L. i lrl)i[] po\ erly allevialion.
ll. l'rovision of urban amenities and facilities such as parks, gardens,

olaygronnrls.
li. l'r()frotiorr ol'cirltural. educational and aesthctic aspects.
l,l. llrrials arrd burial groundsi cremations, cremation grounds; and elcctric

]c fir,orir nr !.
15. Callic po( r'rcls: plcvention ofcruelty to animals.
l(). \rital slltistics including registration ofbirths and deaths.
L i'ublic amcnities including street lighting. parking lots. bus stops and public

rror'r\ cr]icnac\.
I |. 1l ol, rlrrtio r ol-slau.qhtcr houses and tanneries.

i lt llrr lirsl cond tirrn ol thc cntry given in column 3 is that thc services providcil
:iroLrid he purf scr!iccs (llxcluding work contract service or other cornp(rsitc
:rrpplics involr'ng supply olany goods). We carel'ully went through the noticc

issrrerl b.," the lccipicnt fbr expression of interest (EOI) and thc agrecmcnt signcd
j1\\'ell ll-'plic,urL ancl recipient ofthe seryice. The introductory part olEOI and

ll1] i.0 ol IrOl itn(l also Para 5.3 ofthe agreement. From plain reading 01'thcsc
i aLrscs |cllcct: lhat the supplier has to supply pure services like manporver.
:.cl,ricll c)ipcrls ctc antl no supply ofgoods is involved in the said rvork.
'llrc sccontl condition of thc said cntry is that the pure scrviccs(lixcluding *'ork
(,)rir rcL \ri\i(, ()r r)1lrcr contposite supplies involving supply ol'any goods)

;r'rrr': lccl Lrr th! ccotral govcmnlcnt! state government or union territory oI local
r rrtlrrrrit) o 9o', cfllmcnl cDtit), The copy of EOI and thc agrcerncnt providcd b1

: ,1 1rIlic,r rt illL,nlt \\,ith tl)c itpplication indicates that the |ecipient ol thc suppll is

r- .9

e\
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Public Health Enginccring(PHE) department of the Adminlilraljon ol [ :rr Lr

'l'ertiary OiLadakh rvhich is a department ofUnion Ic irr),.
T.l0 The third condition of the said entry is "....... by $,ay irl artr l. iir irr in r.lLii,.r, .

any function entrusted to a Panchayat under article 24.1(l ol lh, colsliluL ( I \ r . l

lelation to any firnction entrusted to a Municipalit), under rLriclc l,1l|r o ilr.
Constitution. .........." The EOI and agreement provided along u ith tltc al)pllc.,t r n
shows that the supplier has to perform their activities in I 5 rcl ninistlatir c bl,rel.:
(names are given in the EOI and the agrcentenl). -l hc uor I c,rl ust..l tr il !
supplier is covered undcr in relation to entr-v. numbcr ll ol irrliilc I ll(i .rrL,l .rrti,
nLrrrhcr 5 ofarticle 243W ol'thc consli1u1ion.

I Ruling

8,1 In respect of the Question this authority rules that thc su pl,ly l-.eitlg l,r ovid€,,1

by the supplier from its principle business placc i.c. Iihol)al to LlIior ' e|lirr|r
Ol Ladakh is covered under under S.No. 3 of notitication lll2017-C!'llrirl l r \
Rate 28.06.17 and hence it is NIL rated.

8.2'lhe ruling is valid subject to the provisions under scction t0:r (2J rLIril an.l
unlcss declared void under Section 104 (1J ofthe GSl'Acr.

(Manoj Kumar Choubey)
(Member)

(Virctrdt.a I(um-rI Jirin)
( lvl em b crl

copytot-No. tllzntl *.a, kle-8pi rrvooAF 6ir,ttd
1. Applicant
2. The l'rincipal Chief Commissioner, CGST & Ccrtral [.ixcisc, Bho,r.rl

Zone, Bhopal
3. The Commissioner(ScsT) Indorc
4. Thc Comnrissioner, CGST & Central Excisc, lndorc/lJl.0pi,l
5. Thc Concerncd Officer
6. Thc lurisdictional Officer - State/Central

Ll.,f l1zl

#Bh
*P'


